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Policy blueprint driven ideas

Key sectors favoured on the government agenda:

➢ EV Charging: downstream opportunities

➢ TCM: uncorrelated policy backed growth 

➢ Semi upstream: fab slowdowns, possible headwind
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Thematic Dashboard
Tracking the fast-moving data points in China
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TCM cold/flu retail market share (2021) The top OTC player in China 

China Resources Sanjiu (000999 CH) - Outperform
Market Cap: US$8.4bn; 3mth vol: US$47mn

Source: Company data, Menet, askci, Tuling Price, Macquarie Research May 2022, as of 4 May 2023 

Investment highlights FY22/FY25E revenue mix shift Core branded products

• China’s largest OTC drugmaker with flagship 

brand “999” featuring famous stomach and 

flu meds. Defensive name driven by stable 

consumer demand with additional growth 

from M&A and a TCM granules rebound. 

Branded OTC leader

• Owns 23 out of 140 bestselling TCM OTC 

medications that sell >RMB100 mn per year 

and 2 out of 5 selling >RMB1 bn in China.

• Cold/flu meds business driven by top selling 

Ganmaoling TCM with 28% mkt share; 

accounts for 24% of group sales.

• Strong cashflow generation with >RMB1bn 

FCF over past 5 years leveraging brand 

bargaining power over distributors. 

TCM platform upside

• Successful M&A track record via brand 

acquisition and expansion in areas like Rx 

(prescription) and nutrients.

• Recent KPC (600422 CH) stake can drive 

synergies in upstream material sourcing and 

expanding KPC’s renowned branded 

cardiovascular TCM drugs nationwide.

• Third largest TCM granule player with 10% 

mkt share; growth to resume as industry 

bottlenecks phase out in FY23.

Category TCM - flu Nutrients TCM - CVD

Photo

Name Ganmaoling Aonuo Lixuwang

Type OTC OTC RX

Price (RMB) 15.5 26.8 33.8

Price/g 0.2 0.2 5.1

Weight(g,ml） 90.0 120.0 6.6
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Granules expansion expected to continue at rapid pace over 

the medium-term after growing est. 21% CAGR since 2010

China Resources Sanjiu (000999 CH) - Outperform

Sources: Company data and Macquarie estimates, Wind, Bloomberg, Menet, Macquarie Research, as of 09 May 2023 

Pricing has been able to increase over time due to retail 

rather than hospital channel sales

CR Sanjiu forward P/E typically between 14x - 21x

Growth drivers – 1) stable demand for core branded retail 

medications; 2) leverage distribution to expand brand platforms; 3) 

future growth upside TCM granule standardization

Valuation - Outperform rating based on 18x P/E on our FY24E EPS 

forecast, based on higher sentiment around TCM policy; trading levels 

have been stable with potential re-rating as we forecast returns to 

steadily improve over next 3 years
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China public EV charging coverage Utilities payment platform on Alipay 

Longshine Technology (300682 CH) - Outperform
Market Cap: US$3.4bn; 3mth vol: US$41mn

Sources: Company data, EVCIPA, Macquarie Research,  27 April 2023

Investment highlights FY22/FY25E revenue mix shift Longshine software sales vs grid spend

• Longshine is a leading energy software 

company with largest market share (est. 40%) 

in State Grid’s marketing platform projects.

• Company has strong ties with Alipay as the 

main online utilities payment partner since 

2014. Ant Financial holds a 17% stake in the 

company.

• The company is growing its EV charging 

aggregator platform Xindiantu with an asset-

light business model, rapid market share gains 

and a roadmap towards profitability over the 

next 2-3 years. 

• With exclusive direct scan access on Alipay, 

Xindiantu provides a one-stop-shop, user 

friendly interface compared to peers. The 

company targets 30% market share over the 

coming years from ~10% currently.

• Core energy software development business to 

see faster growth due to State Grid’s 

Marketing 2.0 project through 2025. Longshine 

expects a 50% higher project budget compared 

to previous cycle and is confident to secure 

market share.

• We have an Outperform rating and TP of 

Rmb35/share based on 1x PEG (23x FY24E 

P/E).

270
350

425

2019 2021 2025E

Longshine acc. online utilities 
payment users (mn)

4,000

5,300

8,000

2019 2021 2025E

Longshine acc. connected
utilities institutions

Utilities 

institutions

Directly conneted 

pre-payment platform
Alipay utilities 

payment solution
Users

28% 20%

21%
19%

11%
14%

11%
18% 5%

9%

39%

23% 30%

0%

20%

40%

60%

80%

100%

Charging
volume

Xindiantu Charging poles Xindiantu

Mkt Share

TELD Starcharge YKC State Grid Xiaoju Xindiantu Others

-

5,000

10,000

15,000

20,000

25,000

30,000

-

500

1,000

1,500

2,000

2,500

Longshine Software Dev Sales

State Grid/Southern Grid capitalized software (RHS)

(RMB mn)

47% 45%

24%
42%

28%
14%

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

2022 2025E

Energy Digitalization Energy Internet OTT - Internet TV



6

Xindiantu (EV charging platform) profit turn around roadmap

Longshine Technology (300682 CH) - Outperform

Sources: Company data, Wind, Bloomberg, Macquarie Research, as of 09 May 2023 

Implied net software spend at grid companies increased 

sharply since launch of Marketing 2.0 initiative…

Historic 1-yr forward P/E trading range

Growth drivers – 1) energy software orders to rise with State 

Grid’s increased Marketing 2.0 budget; 2) fast growing EV charging 

integrated platform may reach breakeven in 2-3 years

Valuation – we apply a 23x P/E on our FY24E EPS forecast, vs our 

3-year EPS forecast for 23% CAGR. Historically trades between 18-

32x 1-yr forward P/E.
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AU/NZ Asia USA 

Outperform 55.17% 62.10% 68.04% (for global coverage by Macquarie, 2.41% of stocks followed are investment banking clients)

Neutral 37.59% 25.07% 28.87% (for global coverage by Macquarie, 2.52% of stocks followed are investment banking clients)

Underperform 7.24% 12.82% 3.09% (for global coverage by Macquarie, 0.00% of stocks followed are investment banking clients)

Recommendation proportions – For quarter ending 31 Dec 2022

Recommendation definitions

Macquarie – Asia and USA

Outperform – expected return >10%

Neutral – expected return from -10% to +10%

Underperform – expected return <-10%

Macquarie – Australia/New Zealand

Outperform – expected return >10%

Neutral – expected return from 0% to 10%

Underperform – expected return <0%

Note: expected return is reflective of a Medium Volatility stock and 

should be assumed to adjust proportionately with volatility risk

Volatility index definition*

This is calculated from the volatility of historic price 

movements.

Very high–highest risk – Stock should be expected to 

move up or down 60-100% in a year – investors should 

be aware this stock is highly speculative.

High – stock should be expected to move up or down at 

least 40-60% in a year – investors should be aware this 

stock could be speculative.

Medium – stock should be expected to move up or down 

at least 30-40% in a year.

Low–medium – stock should be expected to move up or 

down at least 25-30% in a year.

Low – stock should be expected to move up or down at 

least 15-25% in a year.

* Applicable to select stocks in Asia/Australia/NZ

Recommendation – 12 months

Note: Quant recommendations may differ from 

Fundamental Analyst recommendations

Financial definitions 

All "Adjusted" data items have had the following 

adjustments made:

Added back: goodwill amortisation, provision for 

catastrophe reserves, IFRS derivatives & hedging, IFRS 

impairments & IFRS interest expense

Excluded: non recurring items, asset revals, property 

revals, appraisal value uplift, preference dividends & 

minority interests

EPS = adjusted net profit /efpowa*

ROA = adjusted ebit / average total assets

ROA Banks/Insurance = adjusted net profit /average 

total assets

ROE = adjusted net profit / average shareholders funds

Gross cashflow = adjusted net profit + depreciation

*equivalent fully paid ordinary weighted average number 

of shares

All Reported numbers for Australian/NZ listed stocks are 

modelled under IFRS (International Financial Reporting 

Standards).

Important Disclosures:
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Company-Specific Disclosures: TO THE EXTENT THAT ANY COMPANY MENTIONED IN THIS COMMUNICATION IS A COMPANY LISTED IN THE ANNEX TO EXECUTIVE ORDER 14032 OF JUNE 3, 

2021 FROM THE PRESIDENT OF THE UNITED STATES OF AMERICA (“EO14032”) OR IN THE OFAC NON-SDN CHINESE MILITARY-INDUSTRIAL COMPLEX COMPANIES LIST AS UPDATED FROM 

TIME TO TIME AND YOU ARE A “UNITED STATES PERSON” AS DEFINED UNDER EO14032, YOU ARE REMINDED THAT YOU MAY BE PREVENTED BY EO14032 FROM TRADING THE SECURITIES 

OF SUCH A COMPANY.

Important disclosure information regarding the subject companies covered in this report is available publicly at www.macquarie.com/research/disclosures. Clients receiving this report can additionally access 

previous recommendations (from the year prior to publication of this report) issued by this report’s author at https://www.macquarieinsights.com.

Sensitivity Analysis:

Clients receiving this report can request access to a model which allows for further in-depth analysis of the assumptions used, and recommendations made, by the author relating to the subject companies 

covered. To request access please contact insights@macquarie.com.

Analyst Certification: 

We hereby certify that all the views expressed in this report accurately reflect our personal views about the subject company or companies and its or their securities. The views were reached independently, 

without any attempt of influence from anyone outside of Macquarie’s Research business. Any and all opinions expressed have a reasonable basis, which are the result of the exercise of due care and skill. To 

the best of our knowledge, we are not in receipt of, nor have included in this report, any information considered to be inside information. We also certify that no part of our compensation was, is or will be, 

directly or indirectly, related to the specific recommendations or views expressed in this report. The Analysts responsible for preparing this report receive compensation from Macquarie that is based upon 

various factors including Macquarie Group Ltd overall revenues, a portion of which are generated by Macquarie Group’s Investment Banking activities.

General Disclaimers: 

Macquarie Securities (Australia) Ltd; Macquarie Capital (Europe) Ltd; Macquarie Capital (USA) Inc; Macquarie Capital Limited, Taiwan Securities Branch; Macquarie Capital Securities (Singapore) Pte Ltd; 

Macquarie Securities (NZ) Ltd; Macquarie Capital Securities (India) Pvt Ltd; Macquarie Capital Securities (Malaysia) Sdn Bhd; Macquarie Securities Korea Limited and Macquarie Securities (Thailand) Ltd are 

not authorized deposit-taking institutions for the purposes of the Banking Act 1959 (Commonwealth of Australia), and their obligations do not represent deposits or other liabilities of Macquarie Bank Limited 

ABN 46 008 583 542 (MBL) or MGL. MBL does not guarantee or otherwise provide assurance in respect of the obligations of any of the above mentioned entities. MGL provides a guarantee to the Monetary 

Authority of Singapore in respect of the obligations and liabilities of Macquarie Capital Securities (Singapore) Pte Ltd for up to SGD 35 million. This research has been prepared for the general use of the 

wholesale clients of the Macquarie Group and must not be copied, either in whole or in part, or distributed to any other person. If you are not the intended recipient you must not use or disclose the information 

in this research in any way. If you received it in error, please tell us immediately by return e-mail and delete the document. We do not guarantee the integrity of any e-mails or attached files and are not 

responsible for any changes made to them by any other person. MGL has established and implemented a conflicts policy at group level (which may be revised and updated from time to time) (the "Conflicts 

Policy") pursuant to regulatory requirements which sets out how we must seek to identify and manage all material conflicts of interest. Nothing in this research shall be construed as a solicitation to buy or sell 

any security or product, or to engage in or refrain from engaging in any transaction. In preparing this research, we did not take into account your investment objectives, financial situation or particular needs. 

Macquarie salespeople, traders and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions which are contrary to the opinions expressed in 

this research. Macquarie Research produces a variety of research products including, but not limited to, fundamental analysis, macro-economic analysis, quantitative analysis, and trade ideas. 

Recommendations contained in one type of research product may differ from recommendations contained in other types of research, whether as a result of differing time horizons, methodologies, or otherwise. 

Before making an investment decision on the basis of this research, you need to consider, with or without the assistance of an adviser, whether the advice is appropriate in light of your particular investment 

needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security may even become valueless. International 

investors are reminded of the additional risks inherent in international investments, such as currency fluctuations and international stock market or economic conditions, which may adversely affect the value of 

the investment. This research is based on information obtained from sources believed to be reliable but we do not make any representation or warranty that it is accurate, complete or up to date. We accept no 

obligation to correct or update the information or opinions in it. Opinions expressed are subject to change without notice. No member of the Macquarie Group accepts any liability whatsoever for any direct, 

indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this research. Clients should contact analysts at, and execute transactions through, a 

Macquarie Group entity in their home jurisdiction unless governing law permits otherwise. The date and timestamp for above share price and market cap is the closed price of the price date. #CLOSE is the 

final price at which the security is traded in the relevant exchange on the date indicated. Members of the Macro Strategy team are Sales & Trading personnel who provide desk commentary that is not a 

product of the Macquarie Research department or subject to FINRA Rule 2241 or any other regulation regarding independence in the provision of equity research.

MSCI disclaimers:

Where this report contains any MSCI sourced information, such information is the exclusive property of MSCI Inc. (MSCI). Without the prior written permission of MSCI, this information and any other MSCI 

intellectual property may not be reproduced, redisseminated or used to create any financial products, including any indices. This information is provided on an “as is” basis. The user assumes the entire risk of 

any use made of this information. MSCI, its affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, 

completeness, merchantability or fitness for a particular purpose with respect to any of this information. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third party 

involved in, or related to, computing or compiling the information have any liability for any damages of any kind. MSCI and the MSCI indexes are services marks of MSCI and its affiliates.

Important Disclosures:

http://www.macquarie.com/research/disclosures
https://www.macquarieinsights.com/
mailto:insights@macquarie.com
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Country-Specific Disclaimers: 

Australia: In Australia, research is issued and distributed by Macquarie Securities (Australia) Ltd (AFSL No. 238947), a participating organization of the Australian Securities Exchange. Macquarie Securities 

(Australia) Limited staff involved with the preparation of research have regular interaction with companies they cover. Additionally, Macquarie Group Limited does and seeks to do business with companies 

covered by Macquarie Research. There are robust information barriers in place to protect the independence of Macquarie Research’s product. However, recipients of Macquarie Research should be aware of 

this potential conflict of interest. New Zealand: In New Zealand, research is issued and distributed by Macquarie Securities (NZ) Ltd, a NZX Firm. United Kingdom and the EEA: In the United Kingdom and 

the European Economic Area, research is distributed by Macquarie Capital (Europe) Ltd, which is authorised and regulated by the Financial Conduct Authority (No. 193905). Hong Kong & Mainland China: In 

Hong Kong, research is issued and distributed by Macquarie Capital Limited, which is licensed and regulated by the Securities and Futures Commission. In Mainland China, Macquarie Securities (Australia) 

Limited Shanghai Representative Office only engages in non-business operational activities excluding issuing and distributing research. Only non-A share research is distributed into Mainland China by 

Macquarie Capital Limited. Japan: In Japan, research is issued and distributed by Macquarie Capital Securities (Japan) Limited (Tokyo Branch), the Financial Instruments Business Operator, registered with 

the Financial Services Agency (Registration number: Kanto Financial Bureau (FIBO) No. 231), the member of the Tokyo Stock Exchange, Inc., Osaka Exchange, Inc. and the member of Japan Securities 

Dealers Association. Its Designated Dispute Resolution Institution is Financial Instruments Mediation Assistance Center (“FINMAC”). India: In India, research is issued and distributed by Macquarie Capital 

Securities (India) Pvt. Ltd. (CIN: U65920MH1995PTC090696), 92, Level 9, 2 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai – 400 051, India, which is a SEBI registered 

Research Analyst having registration no. INH000000545. During the past 12 months, Macquarie Group Limited or one of its affiliates may have provided securities services to companies mentioned in this 

report for which it received compensation for Broking services. Indonesia: In Indonesia, research is issued and distributed by PT Macquarie Sekuritas Indonesia, a licensed securities company and regulated 

by Financial Services Authority (Otoritas Jasa Keuangan) and is a member of the Indonesia Stock Exchange. The securities discussed in this report may not be suitable for all investors. Malaysia: In Malaysia, 

research is issued and distributed by Macquarie Capital Securities (Malaysia) Sdn. Bhd. (Company registration number: 199801007342 (463469-W)) which is a Participating Organisation of Bursa Malaysia 

Berhad and a holder of Capital Markets Services License issued by the Securities Commission. Macquarie may be an Issuer of Structured Warrants on securities mentioned in this report. Taiwan: In Taiwan, 

research is issued and distributed by Macquarie Capital Limited, Taiwan Securities Branch, which is licensed and regulated by the Financial Supervisory Commission. No portion of the report may be 

reproduced or quoted by the press or any other person without authorisation from Macquarie. Nothing in this research shall be construed as a solicitation to buy or sell any security or product. The recipient of 

this report shall not engage in any activities which may give rise to potential conflicts of interest to the report. Research Associate(s) in this report who are registered as Clerks only assist in the preparation of 

research and are not engaged in writing the research. Macquarie may be in past one year or now being an Issuer of Structured Warrants on securities mentioned in this report. Thailand: In Thailand, research 

is produced, issued and distributed by Macquarie Securities (Thailand) Ltd. Macquarie Securities (Thailand) Ltd. is a licensed securities company that is authorized by the Ministry of Finance, regulated by the 

Securities and Exchange Commission of Thailand and is an exchange member of the Stock Exchange of Thailand. The Thai Institute of Directors Association has disclosed the Corporate Governance Report 

of Thai Listed Companies made pursuant to the policy of the Securities and Exchange Commission of Thailand. Macquarie Securities (Thailand) Ltd does not endorse the result of the Corporate Governance 

Report of Thai Listed Companies but this Report can be accessed at: http://www.thai-iod.com/en/publications.asp?type=4. Macquarie Securities (Thailand) Limited may be an issuer of derivative warrants on 

the securities mentioned in this report. South Korea: In South Korea, unless otherwise stated, research is prepared, issued and distributed by Macquarie Securities Korea Limited, which is regulated by the 

Financial Supervisory Services. Information on analysts in MSKL is disclosed at 

http://dis.kofia.or.kr/websquare/index.jsp?w2xPath=/wq/fundMgr/DISFundMgrAnalystStut.xml&divisionId=MDIS03002001000000&serviceId=SDIS03002001000 Singapore: In Singapore, research is issued 

and distributed by Macquarie Capital Securities (Singapore) Pte Ltd (Company Registration Number: 198702912C), a Capital Markets Services license holder under the Securities and Futures Act to deal in 

securities and provide custodial services in Singapore. Pursuant to the Financial Advisers (Amendment) Regulations 2005, Macquarie Capital Securities (Singapore) Pte Ltd is exempt from complying with 

sections 34, 36 and 45 of the Financial Advisers Act. All Singapore-based recipients of research produced by Macquarie Capital (USA) Inc. represent and warrant that they are institutional investors as defined 

in the Securities and Futures Act. Singapore recipients should contact Macquarie Capital Securities (Singapore) Pte Ltd at +65 6601 0888 for matters arising from, or in connection with, this report. United 

States: In the United States, research is issued and distributed by Macquarie Capital (USA) Inc., which is a registered broker-dealer and member of FINRA. Macquarie Capital (USA) Inc, accepts responsibility 
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